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What’s New

The main focus of activity over the past
three months has again been our con-
finuing involvement in debt manage-
ment capacity building consulting as-
signments in the Asian region, together
with a contribution to the ongoing de-
velopment of sound debt manage-
ment practices internationally.

In this Newsletter, there are articles
covering:

e The Pan-Commonwealth Workshop
on the issuance of Government Se-
curities and CS-SAS held in Pretoriq,
South Africa from 7 to 11 April 2008.

e Recent decision by NZDMO to as-
sume responsibility for the auction of
government securities that were
previously undertaken by the RBNZ.

e The increasing role of debt manag-
ers with guarantees and PPPs.

Storkey & Co Update

Over the past 3 months, we have:

e contfinued to assist with the Debt
Management and Fiscal Risk com-
ponent of the World Bank and
DFID Public Financial Manage-
ment Reform Project (PFMRP) for
the Ministry of Finance in Vietnam.

e continued to assist the World Bank
in implementing the debt man-
agement performance assessment
(DeMPA) tool across low-income
countries.

o The Debt Management Stake-
holders’ Conference in Oslo, Nor-
way on 5 and 6 March 2008.

In March, we provided fraining to the
State Audit Office of Vietham. The 4-
day training course covering financial
and performance audits highlights the
need to develop skills and capacity of
auditors to undertake the role of au-
diting government/public debt. We
will examine how this could be devel-
oped further and discuss with INTOSAI.

Company Director, lan Storkey, has
been invited by Central Banking Publi-
cations to chair the Government Debt
Management: New Trends and Chal-
lenges Training Course in Cambridge,
UK from 2-5 September 2008. Details
on the Course will be provided in the
July Newsletter and posted to the CBP
website: www.centralbanking.co.uk

continued to assist the Ministry of
Finance in Mongolia to strengthen
public debt management under
the IDA Governance Assistance
Project (GAP).

provided training on the Audit of
Government Debt for the State
Audit Office of Vietnam under the
UNDP project for Strengthening the
capacities of the National Assem-
bly and the People's Councils in
Vietnam (VIE/02/008).
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Special points of interest:

The IMF has published
two working papers:

e Financial Instruments to
Hedge Commodity
Price Risk for Develop-
ing Countries
(WP/08/06)

e Debt Sustainability
under Catastrophic
Risk: The Case for
Government Budget
Insurance (WP/08/44)
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Pan-Commonwealth Workshop on Domestic Debt

It was very pleasing to note the
progress that many countries
have made in the management
of domestic debt from partici-
pants at the Pan-Commonwealth
Workshop held in Pretoria from
7 to 11 April 2008. The Confer-
ence was organised by the Com-
monwealth  Secretariat Debt
Management Section (DMS) of
the Special Advisory Services Divi-
sion (SASD) and attended by 24
parficipants from 16 countries,
including 3 participants from the
host country, South Africa.

Three days were allocated to ses-
sions on domestic market devel-
opment and financial calcula-

tions delivered by lan Storkey and
Dr Sanga Sangarabalan together
with presentations from each
country participating. Two days
were allocated for the DMS to
present the Commonwealth Se-
cretariat Securities Auction Sys-
tem (CS-SAS).

The countries
showed that:

e all but one are issuing Treasury bills
and over half are issuing Treasury
bonds with maturities, in some
countries, out to 30 years

represented

e over half have developed arepo
market

e dall but one are using auctions to
issue securities

e nearly half have a primary dealer
system

e nearly all have an information
memorandum or prospectus for
Treasury bills and bonds

e most publish the auction results on
their website(s)

e most publish an issuance calen-
dar

e half meet with investors at least on
an annual basis

This shows significant progress
since 2006 when a similar work-
shop was held in Mauritius. While
this is encouraging, participants
still indicated many impediments
to market development including
economic & political constraints.

It was very pleasing to note
the progress that many
countries have made in the
management of domestic
debt from participants at
the Pan-Commonwealth
Workshop held in Pretoria
from 7 to 11 April 2008.

€ Photo of Participants

NZDMO—Domestic Debt Issuance

The New Zealand Debt Manage-
ment Office (NZDMO) has now
assumed responsibility for the ten-
dering of New Zealand Govern-
ment Bonds and Treasury Bills
from the Reserve Bank of New
Zealand (RBNZ). The transfer was
a staged process that took place
during March and April. This fol-
lows many years of the RBNZ act-
ing as an agent for the NZDMO.

To inform the market of the
change, the NZDMO published
new or updated versions of:

e Operafing Rules and Guidelines—
Government Securities Tenders

e Application for Registration—Bidding
Counterparty—Government Securities
Tenders

e |Information Memorandum for Govern-
ment Bonds

e Information Memorandum for Treasury
Bills

This follows a decision several
years ago to move the registry
services from RBNZ to NZDMO,
which is contracted to the global
company Computershare.

Full details are available on
NZDMOQ's website:

www.nzdmo.govt.nz
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Government Guarantees and PPPs

The use of guarantees to encour-
age private firms to finance new
infrastructure and the increasing
use of Public-Private Partnerships
(PPPs) are presenting fiscal risks to
governments as they seek to fi-
nance the infrastructure invest-
ment needed to maintain growth
and other development targets.

Increasingly, debt managers are
required to participate in project
evaluation and confracting
phases as well as measuring and
monitoring the fiscal risk of these
contingent liabilities. In the case

of Ireland, the Natfional Develop-
ment Finance Agency (NDFA),
established in January 2003 as
part of the National Treasury
Management Agency (NTMA),
advises on the optimal means of
financing public investment pro-
jects, including projects procured
via Public Private Partnerships.

Capacity building is required to
develop the skills needed by
debt and fiscal managers. There
are many publications on these
subjects which can be drawn on
to develop the necessary skills.
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Two publications of note are:

® Public-Private Partnerships, Govern-
ment Guarantees and Fiscal Risk by a
Staff Team Led by Richard Hemming
and published by the IMF

e Government Guarantees: Allocating
and Valuing Risk in Privately Financed
Infrastructure Projects by Timothy C
Irwin and published by the World Bank

These books, which provide many
other useful references on guar-
antees and PPPs particularly in
soft-copy form, can be pur-
chased from the IMF and World
Bank bookshops respectively.

Debt Management Stakeholders’ Conference

The Debt Management Stoke-
holders’ Conference, organised
by the World Bank in cooperation
with the Norwegian Ministry of For-
eign Affairs was held in Oslo on
5 and 6 March 2008. A broad ar-
ray of stakeholders involved in
public debt management capac-
ity building attended.

Proceedings covered IMF/World
Bank Debt Sustainability Frame-
work (DSF), Medium-Term Debt
Strategy (MTDS) Toolkit, Debt Man-
agement Performance Assess-

ment (DeMPA) tool, and a Debt
Management Facility for Low-
Income Countries (DeMFLIC).

There was broad support for the
World Bank's proposed focus on
global public goods, standard-
setting, toolkit development, in-
formation-sharing, and plans to
design capacity-building action
plans. Further consultations in-
volving donors and other TA pro-
viders were urged in order to de-
termine the opfimal design for
the proposed multi-donor trust

The Debt Management
Stakeholders’ Conference
organised by the World Bank
was held in Oslo, Norway on
5 and é March 2008.

fund facility. The Conference
agenda, presentations, and
summary of proceedings are
available on the World Bank
website:

http://go.worldbank.org/
S8WNDZYCYXO0

Recent Developments or Announcements

We have recently added Oxford
Policy Management (OPM) to our
debt management network. Their
debt management team has ex-
tensive experience of providing
technical assistance and tfraining
in debt and cash management
to governments worldwide—refer
to OPM’s website:

www.opml.co.uk/policy areas/
debt management/index.himl

The 4-day fraining course for the
State Audit Office of Vietnam
held in Hanoi from 17 to 20 March
2008 covered:

e Public debt definitions/concepts and
legal/institutional frameworks

e Audit of external public debt
e Audit of domestic public debt

e Conducting a performance audit of
public debt management

We have noted that the World
Association of Debt Manage-
ment Offices (WADMO) including
their website is no longer func-
fional. This follows the termination
of the DebitNet facility in February
2007 that was organised and
managed by the UNCTAD DMFAS
team. Both were providing a fo-
rum for debt managers to discuss
and share experiences.
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Storkey & Co Limited is an international man-
agement consultancy providing independent
specialist advice on government debt manage-
ment to central and sub-national governments.

lan Storkey

Director

90 Larsen Crescent

PO Box 51096

Tawa

Wellington 5249, New Zealand

Phone: +64 (04) 232-4594
Fax: +64 (04) 232-9465
Mobile: +64 (021) 414-510
Email:  info@storkeyandco.com
Web: www.storkeyandco.com

The company employs or works in partnership
with recognised experts who have considerable
international experience in the finance markets
and in public sector debt, cash and risk man-
agement. With their extensive project and
change management expertise, they have de-
veloped an international reputation for deliver-
ing the highest quality practical solutions.

These experts have gained practical experi-
ence from working in a government debt office
and on technical assistance projects interna-
tionally for all the major donor agencies.

Since the company was established in early
2001, assignments have been undertaken in
Australia, Canada, Cambodia, Ethiopia, Fiji,
Ghana, Guyana, India, Indonesia, Lithuania,
Malawi, Mauritius, Mongolia, Nauru, New Zea-
land, Nicaragua, Papua New Guinea, Philip-
pines, Solomon Islands, Thailand, The Gambia
and Vietham.

Debt Management Unit Publications & Websites

Key publications released by e
DMUs over the past 3 months:

UK DMO Quarterly Review Jan-Mar
2008

Japan Japanese Government Bonds Jan e
and Apr 2008

Brazil Federal Public Debt: Annual Re-
port 2007

Brazil Federal Public Debt: Annual Bor-
rowing Plan 2008

Czech Republic Quarterly Review Mar
2008

Denmark Danish Government Borrow-
ing and Debt 2007

Finland Quarterly Review Mar 2008

Hungary Debt Management Outlook
2008

India External Debt Dec 2007
Ireland Information Memorandum 2008

Japan Debt Management Report 2007

Latvia Report on Central Government
Debt Management 2007

Latvia Central Government Debt Man-
agement Quarterly Bulletin Q1/2008

Lithuania Government Securities Annual
Report 2007

Mexico Annual Borrowing Program 2008
Pakistan Debft Policy Statement 2007-08
Slovakia Ardal Annual Report 2005-06

Sweden Central Government Borrowing
2008:1

Turkey Public Debt Management Reports

Feb, Mar and Apr 2008

UK Debt and Reserves Management Re-
port 2008-09

Also Released:
e DMFAS Annual Report 2006
e DMFAS Info No 18, 2007

e DRI Strategies for Financing Devel-
opment #34

e MEFMI Update November 2007

A full list of DMO/DMU websites
is on our website.

"W’i‘v’ ERISE] d?“ 9DV 554651
RESLERVLE BANK OF INDIA

E .

9DV 554651





<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJDFFile false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /Description <<

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /DAN <>

    /DEU <>

    /ESP <>

    /FRA <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /PTB <>

    /SUO <>

    /SVE <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



